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êOP�KHUH�

7KH�DFFRPSDQ\LQJ�FDVH�VWXG\�WR�WKH�êOP�
HPSKDVLVHG�WKDW�

��� 3XSLOV�DW�.H\�6WDJH���EHQHêWHG�IURP�ZRUNLQJ�
ZLWK�D�UDQJH�RI�PXVLFLDQV��,Q�WKLV�FDVH��WKHVH�
LQFOXGHG�LQVWUXPHQWDO�WXWRUV�DQG�SXSLOV�IURP�
SHHU�JURXSV�DQG�RWKHU�JURXSV�LQ�WKH�VFKRRO�

��� &ORVHU�OLQNV�EHWZHHQ�LQVWUXPHQWDO�OHDUQLQJ�
DQG�FODVVURRP�PXVLF�ZHUH�IRUJHG�DQG�
PDLQWDLQHG�LQ�.H\�6WDJH���FXUULFXOXP�
DFWLYLWLHV��7KLV�EHQHêWV�DOO�SXSLOV��L�H��QRW�MXVW�
WKRVH�UHFHLYLQJ�WKH�LQVWUXPHQWDO�OHVVRQV��

��� 7KH�êQDQFLDO�FRVWV�RI�GHYHORSLQJ�WKHVH�
EURDGHU�OLQNV�ZHUH�PHW�WKURXJK�ZHOO�
RUJDQLVHG�PXVLFDO�DFWLYLWLHV�WKURXJKRXW�WKH�
FRPPXQLW\�

��� 7KH�VXSSRUW�DQG�JXLGDQFH�RI�D�VHQLRU�
PDQDJHPHQW�WHDP�FUHDWHG�D�FOLPDWH�LQ�
ZKLFK�PXVLFDO�QHWZRUNV�ZHUH�LQLWLDWHG�DQG�
VXVWDLQHG�IRU�WKH�EHQHêW�RI�SXSLOV��DV�ZHOO�DV�
IRU�WKH�PXVLF�VWDIIÍV�FRQWLQXLQJ�SURIHVVLRQDO�
GHYHORSPHQW�

+HUH��LQ�D�PLFURFRVP��ZDV��IRU�PH��D�PXVLF�
HGXFDWLRQ�KXE��

,W�ZDV�WKHVH�WKRXJKWV�WKDW�XQGHUSLQQHG�P\�
FRQYHUVDWLRQ�ZLWK�-RKQ�%DUEHU�IROORZLQJ�D�
UHKHDUVDO�RI�RQH�RI�WKH�VFKRROÍV�PXVLFDO�HQVHPEOHV��
+H�ZDV�HQWKXVHG�DQG��WRJHWKHU��ZH�SUHVHQWHG�RXU�
LGHDV�WR�WKH�VFKRROÍV�+HDGWHDFKHU��6DUDK�%XUQV��

:LWKRXW�6DUDKÍV�VXVWDLQHG�HQWKXVLDVP�DQG�
FRPPLWPHQW�WR�OHDG�WKLV�QHZ�YHQWXUH��LW�LV�IDLU�WR�
VD\�WKDW�WKH�/RYH�0XVLF�7UXVW�ZRXOG�QHYHU�KDYH�JRW�

7KH�/RYH�0XVLF�7UXVW��KWWS���ZZZ�ORYHPXVLFWUXVW�
FRP��LV�WKH�PXVLF�HGXFDWLRQ�KXE�IRU�&KHVKLUH�(DVW��
7KLV�VKRUW�DUWLFOH�LV�D�UHëHFWLRQ�RQ�WKH�SURFHVV�
EHKLQG�WKH�HVWDEOLVKPHQW�RI�WKH�/RYH�0XVLF�7UXVW�
LQ�������DQ�H[SORUDWLRQ�RI�WKH�SKLORVRSKLFDO�EDVLV�RQ�
ZKLFK�LW�ZDV�IRUPHG��DQG�D�EULHI�DFFRXQW�RI�LWV�ZRUN�
RYHU�WKH�ODVW�\HDU��

,QWURGXFWLRQ
%HIRUH�UHDGLQJ�ZKDW�IROORZV��,�ZRXOG�HQFRXUDJH�
\RX�WR�ZDWFK�D�VKRUW�YLGHR�WKDW�FDSWXUHV��LQ�ZD\V�
WKDW�ZRUGV�ZLOO�QRW��WKH�VKHHU�HQMR\PHQW�DQG�WKULOO�
RI�PXVLF�PDNLQJ�WKDW�WKH�/RYH�0XVLF�7UXVW�KDV�

PDQDJHG�WR�LQLWLDWH��VXVWDLQ�DQG�GHYHORS�DFURVV�
VFKRROV�LQ�&KHVKLUH�(DVW�WKLV�\HDU�
5HëHFWLQJ�RQ�WKH�SURFHVV�EHKLQG�WKH�IRUPDWLRQ�
RI�WKH�/RYH�0XVLF�7UXVW��LW�LV�KDUG�WR�EHOLHYH�WKDW�
MXVW�RYHU�HLJKWHHQ�PRQWKV�DJR�WKH�LGHD�IRU�D�
QHZ�FKDULW\�WR�IDFLOLWDWH�PXVLF�HGXFDWLRQ�VHUYLFHV�
DFURVV�&KHVKLUH�(DVW�ZDV�EHLQJ�GLVFXVVHG�EHWZHHQ�
WKH�WKHQ�+HDG�RI�0XVLF�DW�6DQGEDFK�6FKRRO��WKH�
+HDGWHDFKHU�DQG�P\VHOI��7KHVH�GLVFXVVLRQV�
IROORZHG�WKH�DQQRXQFHPHQW�RI�DQ�RSHQ�DSSOLFDWLRQ�
SURFHVV�IRU�PXVLF�HGXFDWLRQ�KXE�IXQGLQJ�LQ�
1RYHPEHU�������%XW�EHIRUH�,�JR�LQWR�GHWDLOV�DERXW�

ZKDW�KDSSHQHG�IURP�1RYHPEHU�WKURXJK�WR�WKH�
VXEPLVVLRQ�GHDGOLQH�LQ�0DUFK�������LW�LV�QHFHVVDU\�
WR�JR�EDFN�D�OLWWOH�IXUWKHU�LQWR�WKH�KLVWRU\�RI�DQ�
HGXFDWLRQDO�LQVWLWXWLRQ��

)RUPLQJ�WKH�/RYH�0XVLF�7UXVW
6DQGEDFK�6FKRRO�LV�D�VFKRRO�ZLWK�D�ORQJ�DQG�
SUHVWLJLRXV�KLVWRU\��2ULJLQDOO\�IRXQGHG�DV�D�
3DULVK�&KDULW\�LQ�������LW�KDV�HGXFDWHG�WKH�ER\V�RI�
6DQGEDFK�VLQFH�WKHQ�LQ�YDULRXV�IRUPV�Ê�SULPDULO\�
DV�DQ�LQGHSHQGHQW�VFKRRO��WKHQ��LQ�������WKURXJK�D�
FRQWUDFWXDO�DUUDQJHPHQW�ZLWK�WKH�ORFDO�DXWKRULW\�
ZKLFK�DOORZHG�DOO�ER\V�LQ�WKH�WRZQ��UHJDUGOHVV�RI�
DELOLW\��WR�EH�HGXFDWHG�IUHHO\��DQG�VLQFH������DV�D�
)UHH�6FKRRO��5HFHQWO\��6DQGEDFK�KDV�EHFRPH�WKH�
PXQLFLSDO�FHQWUH�RI�&KHVKLUH�(DVW��ZLWK�WKH�/RFDO�
$XWKRULW\�RIêFHV�DQG�FRXQFLOORUV�PRYLQJ�WR�QHZ�
EXLOG�RIêFHV�LQ�WKH�WRZQ��

$V�D�SDUHQW�RI�WZR�VRQV�EHLQJ�HGXFDWHG�DW�WKH�
VFKRRO��,�ZDV�DZDUH�RI�WKH�KLJK�TXDOLW\�PXVLF�
HGXFDWLRQ�RQ�RIIHU�WKURXJK�WKH�VFKRROÍV�FXUULFXODU�
DQG�H[WUD�FXUULFXODU�SURYLVLRQ��7KLV�ZDV�OHG�DQG�
PDQDJHG�E\�WKH�+HDG�RI�0XVLF��-RKQ�%DUEHU��,Q�
������DV�SDUW�RI�WKH�SDFNDJH�RI�PDWHULDOV�WR�VXSSRUW�
WKH�LQWURGXFWLRQ�RI�WKH�UHYLVHG�VHFRQGDU\�1DWLRQDO�
&XUULFXOXP��SURGXFHG�IRU�WKH�'&6)�E\�WKH�1DWLRQDO�
$VVRFLDWLRQ�RI�0XVLF�(GXFDWRUV��1$0(��DQG�&I%7���
,�KDG�FKRVHQ�6DQGEDFK�6FKRRO�DV�WKH�ORFDWLRQ�IRU�D�
êOP�DERXW�KRZ�PXVLFDO�QHWZRUNV�FDQ�EH�EXLOW�DQG�
GHYHORSHG�WKURXJK�D�V\VWHPDWLF�DQG�VXVWDLQHG�
DSSURDFK�OHG�E\�D�G\QDPLF�WHDFKHU�DQG�ZLWK�D�
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http://www.youtube.com/watch?v=Abk-3sLIYVQ
http://www.jsavage.org.uk/music-education/music-education-hub-microcosm/
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JURXS�DQG�LWV�PHPEHUVÍ�EURDGHU�IHHGEDFN�ZDV�
LQYDOXDEOH��7KLV�ZRUN�ZDV�QRW�IRU�WKH�IDLQW�KHDUWHG��
%XW�LW�DOO�KHOSHG�VKDSH�RXU�FROOHFWLYH�XQGHUVWDQGLQJ�
RI�ZKDW�ZDV�UHTXLUHG�WR�FUHDWH�DQG�PDQDJH�D�QHZ�
FKDULW\�WR�VHUYH�WKH�\RXQJ�SHRSOH�RI�&KHVKLUH�(DVW�
HIIHFWLYHO\��

7KH�/RYH�0XVLF�7UXVW�SKLORVRSK\
7KH�/RYH�0XVLF�7UXVW�LV�XQGHUSLQQHG�E\�D�VLPSOH�
SKLORVRSK\��,W�LV�ÌE\�VFKRROV��IRU�VFKRROVÍ��7KLV�
PDQWUD�FDPH�DERXW�GXH�WR�RXU�FRQFHUQV�WKDW�D�
SRWHQWLDO�GLYLVLRQ�FRXOG�HPHUJH�WKDW�VDZ�PXVLF�
HGXFDWLRQ�DV�EHLQJ�VRPHWKLQJ�WKDW�ZDV�GHOLYHUHG�WR�
VFKRROV�E\�H[WHUQDO�SURYLGHUV��$W�WKH�WLPH��WKHUH�ZDV�
D�FRQVLGHUDEOH�GHJUHH�RI�XQFHUWDLQW\�UHJDUGLQJ�
WKH�SRVLWLRQ�RI�PXVLF�DV�D�1DWLRQDO�&XUULFXOXP�
VXEMHFW��7KLV�KDV�SDUWO\�EHHQ�UHVROYHG�E\�WKH�UHFHQW�
SXEOLFDWLRQ�RI�QHZ�3URJUDPPHV�RI�6WXG\�IRU�0XVLF��
�+RZHYHU��ZH�VKRXOG�DOO�UHPHPEHU�WKDW�WKLV�LV�QRW�
D�ÌQDWLRQDOÍ�FXUULFXOXP�LQ�DQ\�QRUPDO�VHQVH�RI�WKH�
ZRUG���

7KH�/RYH�0XVLF�7UXVW�LWVHOI�LV�VHHQ�DV�EHLQJ�SDUW�
RI��ERWK�SK\VLFDOO\�DQG�FRQFHSWXDOO\��D�VFKRRO��,WV�
RIêFHV�DUH�LQ�D�VFKRRO��0DQ\�RI�LWV�HQVHPEOHV�DQG�
JURXSV�DUH�OHG�ZLWKLQ�VFKRROV�DFURVV�WKH�EUHDGWK�
RI�&KHVKLUH�(DVW��,W�LV�JRYHUQHG�E\�D�JURXS�RI�
7UXVWHHV��PDQ\�RI�ZKRP�DUH�DOVR�VFKRRO�JRYHUQRUV�
�RI�ZKLFK�PRUH�EHORZ���,W�LV�FORVHO\�DVVRFLDWHG�ZLWK�
6DQGEDFK�6FKRRO��D�VFKRRO�ZLWK�D�ULFK�KLVWRU\�DQG�
D�FHOHEUDWHG�PXVLF�GHSDUWPHQW��EXW�QRW�OHG�RU�
JRYHUQHG�E\�6DQGEDFK�6FKRRO��

)RU�WKRVH�RI�XV�ZKR�ZRUNHG�LQ�WKH�HDUO\�GD\V�RI�
WKH�7UXVWÍV�IRUPDWLRQ�DQG�IRU�WKH�/RYH�0XVLF�7UXVW�
WRGD\��PXVLF�HGXFDWLRQ�LV�EHVW�IDFLOLWDWHG�DQG�
GHOLYHUHG�E\�VFKRROV��6FKRROV�DUH�WKH�SULQFLSDO�
YHKLFOH�ZKHUHE\�DOO�SXSLOV��UHJDUGOHVV�RI�WKHLU�
SDUHQWVÍ�LQFRPH��WKHLU�UDFH��FUHHG�RU�UHOLJLRQ��
FDQ�UHFHLYH�WKHLU�FRUH�HGXFDWLRQDO�HQWLWOHPHQW��
$�ULFK�FXUULFXOXP�EDVHG��V\VWHPDWLF��FRKHUHQW�
DQG�GHYHORSPHQWDO�PXVLF�HGXFDWLRQ�LV�FUXFLDO��,�
ZRXOG�JR�DV�IDU�DV�VD\LQJ�WKDW�LW�LV�D�KXPDQ�ULJKW���
7KLV�FXUULFXOXP�RIIHULQJ��LQ�WXUQ��QHHGV�WR�ZRUN��

RII�WKH�JURXQG��7KDQNIXOO\��VKH�JUDVSHG�WKH�YLVLRQ�
LPPHGLDWHO\�DQG�KDV�SURYHG�D�ZRQGHUIXO�DGYRFDWH�
IRU�WKH�7UXVW�WKURXJKRXW�LWV�IRUPDWLRQ�DQG�EH\RQG��
LQWR�LWV�êUVW�\HDU�RI�RSHUDWLRQV��'XULQJ�PHHWLQJV�
LQ�'HFHPEHU�������ZH�IRUPHG�DQG�ZURWH�D�YLVLRQ�
GRFXPHQW�IRU�WKH�DV�\HW�XQ�QDPHG�KXE��:H�VSRNH�
SULYDWHO\�ZLWK�D�IHZ�SRWHQWLDO�SDUWQHUV�WR�JHW�WKHLU�
IHHGEDFN��%XW�WKHUH�ZDV�RQH�PDVVLYH�SRWHQWLDO�
KXUGOH�WR�RYHUFRPH��

7KH�/RFDO�$XWKRULW\�PXVLF�HGXFDWLRQ�VHUYLFH�
ZDV�GHOLYHUHG�WKURXJK�D�VPDOO�WHDP�OHG�E\�&KULV�
%DVWRFN��7KH�&KHVKLUH�(DVW�0XVLF�6HUYLFH�KDG�
H[LVWHG�IRU�PDQ\�\HDUV��ZLWK�D�SUHYLRXV�OHDGHU�
VHUYLQJ�DV�WKH�&KDLU�RI�1$0(��&OHDUO\��ZLWKRXW�WKH�
H[SUHVV�VXSSRUW�RI�WKH�/RFDO�$XWKRULW\��RXU�SODQV�
IRU�D�QHZ�PXVLF�HGXFDWLRQ�KXE��OHG�E\�VFKRROV�IRU�
WKH�EHQHêW�RI�VFKRROV��ZHUH�GHDG�LQ�WKH�ZDWHU��

6R��LW�ZDV�ZLWK�VRPH�WUHSLGDWLRQ�WKDW�6DUDK��-RKQ�
DQG�,�PHW�XS�ZLWK�&KULV�LQ�HDUO\�-DQXDU\�������:H�
RXWOLQHG�RXU�SODQV�DQG�VKDUHG�ZLWK�KLP�RXU�YLVLRQ�
GRFXPHQW��'XULQJ�WKDW�PHHWLQJ�ZH�GLVFXVVHG�KLV�
UHVHUYDWLRQV��ZH�LVVXHG�DVVXUDQFHV�UHJDUGLQJ�RXU�
LQWHQWLRQV�DQG��WR�KLV�FUHGLW��&KULV�JUDVSHG�KROG�RI�
WKH�YLVLRQ�DQG�EHFDPH�D�SRZHUIXO�DGYRFDWH�IRU�
RXU�SODQV�WRR��SDUWLFXODUO\�ZLWK�KLV�/RFDO�$XWKRULW\�
PDQDJHUV�

)ROORZLQJ�WKLV��RI�FRXUVH��PDQ\�IXUWKHU�SULYDWH�
GLVFXVVLRQV�ZHUH�KHOG�ZLWK�VHQLRU�&KHVKLUH�(DVW�
/RFDO�$XWKRULW\�OHDGHUV��:RUNLQJ�FROODERUDWLYHO\�
ZLWK�FRXQFLO�RIêFHUV��ZH�HVWDEOLVKHG�WKH�YDULRXV�
OHJDO�IUDPHZRUNV�WKDW�ZHUH�QHHGHG�IRU�WKH�
WUDQVIHUHQFH�RI�VWDII��DVVHWV�DQG�RWKHU�LWHPV�WR�WKH�
QHZ�FKDULW\��VXEMHFW�WR�WKH�VXFFHVVIXO�DSSOLFDWLRQ�
IRU�$UWV�&RXQFLO�(QJODQG��$&(��IXQGLQJ��

$W�WKLV�SRLQW��WKH�HQG�RI�-DQXDU\�������VHYHUDO�NH\�
WKLQJV�KDSSHQHG��)LUVWO\��ZH�GHFLGHG�RQ�D�QDPH�
IRU�WKH�FKDULW\��7KH�/RYH�0XVLF�7UXVW�QDPH�ZDV�
QRW�WKH�êUVW�RQH�RXW�RI�WKH�KDW��2ULJLQDO�LGHDV�

FHQWUHG�RQ�D�/DWLQ�SKUDVH�WKDW�ZH�WKRXJKW�PLJKW�
DSSHDO�WR�0LFKDHO�*RYH��7KDQNIXOO\��WKH�GRRU�ZDV�
êUPO\�VODPPHG�RQ�WKDW�LGHD��Ì/RYH�0XVLFÍ�FDPH�
IURP�DERXW�WKURXJK�D�WLPHO\�GHOLYHU\�RI�D�/RYH�)LOP�
HQYHORSH�WKURXJK�WKH�SRVW�RQH�PRUQLQJ��Ì7UXVWÍ�ZDV�
DOZD\V�D�NH\�ZRUG�IRU�XV�DV�D�WHDP��$PD]LQJO\��D�
VHDUFK�RQ�WKH�&RPSDQLHV�+RXVH�GDWDEDVH�UHYHDOHG�
WKDW�ERWK�/RYH�0XVLF�DQG�/RYH�0XVLF�7UXVW�ZHUH�
DYDLODEOH�FRPSDQ\�QDPHV��:H�FKRVH�WKH�ODWHU��,W�
LV�UHPDUNDEOH�ZKDW�HQHUJ\�D�QDPH�JLYHV�WR�D�QHZ�
HQWHUSULVH��:LWK�D�QDPH�LQ�SODFH��ZH�ZHQW�LQWR�IXOO�
VWHDP�FRQVXOWDWLRQ�PRGH��

2XU�FRQVXOWDWLRQ�VSUHDG�IDU�DQG�ZLGH�DFURVV�
&KHVKLUH�(DVW��:H�VRXJKW�OHWWHUV�RI�DSSURYDO�IURP�
SULPDU\�VFKRROV��VHFRQGDU\�VFKRROV��)(�DQG�+(�
SURYLGHUV��SULYDWH�FRPSDQLHV��PXVLFDO�HQVHPEOHV�
DQG�RWKHU�SURPLQHQW�LQGLYLGXDOV�DFURVV�RXU�FRXQW\��
:LWK�RQH�H[FHSWLRQ��HYHU\�RUJDQLVDWLRQ�ZDV�
VXSSRUWLYH�DQG�HYHU\�LQGLYLGXDO��EDU�RQH��ZDV�YHU\�
KDSS\�WR�JHW�EHKLQG�RXU�LGHDV��:H�GLVFXVVHG�WKH�
LGHD�ZLWK�SDUHQWV�DQG�\RXQJ�SHRSOH�WRR��$OO�ZHUH�
VXSSRUWLYH��

$�NH\�SDUW�RI�RXU�SODQV�LQYROYHG�WKLV�NH\�SKUDVH�
Ê�ÌE\�VFKRROV��IRU�VFKRROVÍ��7KLV�SKUDVH�HPHUJHG�
GXULQJ�RQH�RI�RXU�SODQQLQJ�PHHWLQJV�DQG�VHHPHG�
VLJQLêFDQW��,W�ZDV�QRWHG�DQG�EHFDPH�VRPHWKLQJ�RI�
D�FDWFKSKUDVH��)RU�H[DPSOH��WKH�&3'�VWUDQG�ZLWKLQ�
WKH�/RYH�0XVLF�7UXVW�LV�FKDUDFWHULVHG�DV�EHLQJ�ÌE\�
WHDFKHUV��IRU�WHDFKHUVÍ��,�ZLOO�UHWXUQ�WR�WKLV�EHORZ�LQ�
P\�FRQFOXGLQJ�FRPPHQWV��

)LQDOO\��D�ORW�RI�ZULWLQJ�ZDV�GRQH��)URP�WKH�
EHJLQQLQJ�RI�)HEUXDU\�DOO�WKH�ZD\�WKURXJK�WR�
WKH�VXEPLVVLRQ�RI�RXU�ELG�WR�$&(��ZH�VNHWFKHG��
ZURWH�DQG�HGLWHG�RXU�LGHDV�LQ�UHVSRQVH�WR�WKH�
YDULRXV�TXHVWLRQV�WKDW�ZH�ZHUH�UHTXLUHG�WR�
FRQVLGHU��:H�DOVR�GHEDWHG�NH\�LVVXHV�VXFK�DV�WKH�
7UXVWÍV�JRYHUQDQFH�VWUXFWXUH��WKH�FRQVXOWDWLYH�
IUDPHZRUNV��TXDOLW\�DVVXUDQFH�PHFKDQLVPV��OHJDO�
IUDPHZRUNV�DQG�UHODWLRQVKLSV�ZLWK�NH\�SDUWQHUV��
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<RXWK�2UFKHVWUD��&R�RSHUDWLYH�:LQG�%DQGV��&UHZH���
)RGHQÍV�<RXWK�%DQG��/LRQV�<RXWK�%UDVV��0DFFOHVêHOG�
<RXWK�%UDVV�%DQG��WKH�2QH�&RQQHFWLRQ�&KRLU�DQG�
3R\QWRQ�<RXWK�%UDVV�%DQG��$ORQJVLGH�WKHVH�ZHOO�
HVWDEOLVKHG�HQVHPEOHV��WKH�/RYH�0XVLF�7UXVW�KDV�
GHYHORSHG�LWV�RZQ�\RXWK�DQG�VHQLRU�FKRLUV��MXQLRU�
DQG�VHQLRU�SHUFXVVLRQ�HQVHPEOHV��ELJ�EDQG�DQG�
RWKHU�JURXSV��

7KH�&RQWLQXLQJ�3URIHVVLRQDO�'HYHORSPHQW�
�&3'��SURJUDPPH�WKDW�WKH�/RYH�0XVLF�7UXVW�KDV�
GHYHORSHG�LV�PDQDJHG�E\�3KLOOLS�.HQQHG\��D�WHDFKHU�
RI�PXVLF�DW�)DOOLEURRPH�$FDGHP\�LQ�0DFFOHVêHOG��
7UXH�WR�WKH�WDJOLQH�RI�ÌE\�VFKRROV��IRU�VFKRROVÍ��WKH�
&3'�DFWLYLWLHV�IRU�VWDII��WHDFKHUV�DFURVV�&KHVKLUH�
(DVW�DQG�RWKHUV�KDV�EHHQ�IDFLOLWDWHG�WKURXJK�OLQNV�
ZLWK�ORFDO�VFKRROV�DQG�E\�EXLOGLQJ�RQ�WKHLU�YDULRXV�
DUHDV�RI�H[SHUWLVH��,W�KDV�EHHQ�ZHOO�UHFHLYHG�E\�DOO�
ZKR�KDYH�DWWHQGHG�WKH�YDULRXV�VHVVLRQV���

V\PELRWLFDOO\��ZLWK�D�ZHOO�GHVLJQHG�DQG�GHOLYHUHG�
LQVWUXPHQWDO�SURJUDPPH�WKDW�FRYHUV�D�EURDG�
UDQJH�RI�LQVWUXPHQWV�DQG�GRHV�VR�LQ�D�GHYHORSPHQW�
ZD\�WRR��*URXQGLQJ�DQG�VXSSRUWLQJ�WKH�ZRUN�RI�WKH�
7UXVW�LQ�D�VFKRRO�LV�WKH�PRVW�ORJLFDO�VWHS��

Ì%\�VFKRROV��IRU�VFKRROVÍ�ZDV�DOVR�WKH�NH\�
GHWHUPLQLQJ�SULQFLSOH�LQ�WKH�JRYHUQDQFH�VWUXFWXUHV�
WKDW�XQGHUSLQ�WKH�/RYH�0XVLF�7UXVW��7UXVWHHV�DUH�
GUDZQ�SULQFLSDOO\�IURP�WKH�JRYHUQLQJ�ERGLHV�RI�
SULPDU\�DQG�VHFRQGDU\�VFKRROV�DFURVV�&KHVKLUH�
(DVW��,QLWLDOO\��WKHVH�LQFOXGH�FROOHDJXHV�IURP�WKH�
VHFRQGDU\�VFKRROV�ZLWK�PXVLF�VSHFLDOLVPV�VXFK�DV�
)DOOLEURRPH�$FDGHP\�LQ�0DFFOHVêHOG��0DOEDQN�6FKRRO�
LQ�1DQWZLFK�DQG�3R\QWRQ�+LJK�6FKRRO��$ORQJVLGH�WKHVH�
FROOHDJXHV��WKH�KHDGWHDFKHU�RI�6DQGEDFK�6FKRROV�LV�
D�WUXVWHH�WRJHWKHU�ZLWK�UHSUHVHQWDWLYHV�IURP�RWKHU�
NH\�SDUWQHUV��LQFOXGLQJ�WKH�5R\DO�1RUWKHUQ�&ROOHJH�
RI�0XVLF��UHSUHVHQWHG�E\�3URIHVVRU�0DUWLQ�+DUORZ���
0DQFKHVWHU�0HWURSROLWDQ�8QLYHUVLW\��WKDWÍV�PH���DQG�
D�UHSUHVHQWDWLYH�IURP�WKH�/RFDO�$XWKRULW\��+RZHYHU��
WKH�VFKRRO�EDVHG�FROOHDJXHV�IRUP�D�PDMRULW\�RQ�WKH�
ERDUG��$OVR��LPSRUWDQWO\��WKH�WUXVWHHV�UHSUHVHQWLQJ�
6DQGEDFK�6FKRRO�IRUP�D�PLQRULW\�RI�WKH�VFKRRO�
EDVHG�WUXVWHHV��

6R��DOWKRXJK�WKH�/RYH�0XVLF�7UXVW�IDOOV�ZLWKLQ�WKH�
RYHUDOO�JRYHUQDQFH�VWUXFWXUHV�RI�6DQGEDFK�6FKRRO��
6DQGEDFK�6FKRRO�GRHV�QRW�ÌRZQÍ�WKH�/RYH�0XVLF�
7UXVW�LQ�WHUPV�RI�LWV�JRYHUQDQFH��,W�LV�LQGHSHQGHQW��
:H�IHOW�WKDW�WKLV�ZDV�FUXFLDOO\�LPSRUWDQW��7KH�/RYH�
0XVLF�7UXVW�LV�WKHUH�WR�VHUYH�DQG�VXSSRUW�WKH�
&KHVKLUH�(DVW�PXVLFDO�FRPPXQLW\��LQ�DOO�LWV�YDULRXV�
DFWLYLWLHV��ERWK�VFKRRO�DQG�FRPPXQLW\�EDVHG���,W�LV�
QRW�6DQGEDFK�6FKRRO�VHHNLQJ�WR�EURDGHQ�LWV�HPSLUH��

0RYLQJ�IRUZDUGV
)ROORZLQJ�UHFHLSW�RI�$UWV�&RXQFLO�IXQGLQJ�LQ�0D\�
������PXFK�ZRUN�ZDV�GRQH�YHU\�TXLFNO\�WR�JHW�WKH�
/RYH�0XVLF�7UXVW�UHDG\�IRU�WKH�6HSWHPEHU������
RSHQLQJ��/HJDO�LVVXHV�ZHUH�FRPSOHWHG�ZLWK�WKH�
/RFDO�$XWKRULW\�DQG�DOO�H[LVWLQJ�&KHVKLUH�(DVW�VWDII�

EHFDPH�/RYH�0XVLF�
7UXVW�HPSOR\HHV��$W�
WKH�WLPH�RI�ZULWLQJ��
WKH�/RYH�0XVLF�7UXVW�
LV�MXVW�HPEDUNLQJ�RQ�
LWV�VHFRQG�\HDU�RI�
RSHUDWLRQV��

$V�RI�WRGD\��WKH�/RYH�
0XVLF�7UXVW�VXSSRUWV�
WKH�FXUULFXOXP�DQG�
LQVWUXPHQWDO�SURYLVLRQ�
LQ�����RI�����&KHVKLUH�
(DVW�SULPDU\�VFKRROV��
,Q�WKH�YDVW�PDMRULW\�RI�
WKHVH�LW�LV�GHOLYHULQJ�
:LGHU�2SSRUWXQLWLHV�
W\SH�SURJUDPPHV�RI�
RQH�\HDUÍV�GXUDWLRQ��
,W�KDV�DOVR�UHFHQWO\�
FRPSOHWHG�SURMHFW�
ZRUN�LQ����RXW�RI�
���&KHVKLUH�(DVW�
VHFRQGDU\�VFKRROV��)ROORZ�RQ�WXLWLRQ��L�H��WKH�\HDU�
DIWHU�:LGHU�2SSRUWXQLWLHV��LV�SURYLGHG�WKURXJK�
D�FRPPLVVLRQLQJ�DJUHHPHQW�ZLWK�DQ�H[WHUQDO�
RUJDQLVDWLRQ��DQG�WKH�YRFDO�VWUDWHJ\�DFURVV�
&KHVKLUH�(DVW�LV�EHLQJ�GHYHORSHG�LQ�FRQMXQFWLRQ�
ZLWK�([�&DWKHGUD�DQG�WKHLU�6LQJLQJ�3OD\JURXQGVÍ�
SURJUDPPH��7KH�FXOPLQDWLRQ�RI�WKLV�SURJUDPPH�
ZLOO�VHH�WKH�/RYH�0XVLF�7UXVW�VFKRROV�WDNLQJ�SDUW�LQ�
D�FHOHEUDWLRQ�HYHQW�DW�WKH�%ULGJHZDWHU�+DOO�LQ�-XO\�
�������

,Q�WHUPV�RI�H[WUD�FXUULFXODU�HQVHPEOHV��WKH�
/RYH�0XVLF�7UXVWÍV�ZLGH�UDQJH�RI�HQVHPEOHV�
VKRZFDVH�WDOHQWHG�\RXQJ�PXVLFLDQV��SURYLGLQJ�
HQFRXUDJHPHQW�DQG�LQYDOXDEOH�H[SHULHQFH�IRU�
\RXQJ�SHRSOH�ZLWK�KLJK�PXVLFDO�DVSLUDWLRQV��)URP�
LQFHSWLRQ�WKH�/RYH�0XVLF�7UXVWÍV�HWKRV�KDV�EHHQ�WR�
VXSSRUW�H[LVWLQJ�SURYLVLRQ�UDWKHU�WKDQ�GXSOLFDWLQJ�
HQVHPEOHV��&XUUHQW�SDUWQHUV�LQFOXGH�&RQJOHWRQ�

��



HPEUDFH�DQG�SURPRWH�WKH�LQWHUUHODWHG�PXVLFDO�
SURFHVVHV�RI�SHUIRUPLQJ��FRPSRVLQJ��OLVWHQLQJ�
DQG�DSSUDLVLQJ��:RUNLQJ�FORVHO\�DQG�HQJDJLQJ�ZLWK�
VFKRROV�V\VWHPDWLFDOO\��UHJXODUO\�DQG�VHQVLWLYHO\�LV�
WKH�RQO\�ZD\�RI�HQVXULQJ�WKDW�WKLV�FDQ�KDSSHQ�\HDU�
LQ��\HDU�RXW��7KLV�LV�WKH�LPSRUWDQW�ZRUN�WKDW�WKH�/RYH�
0XVLF�7UXVW�LV�XQGHUWDNLQJ�LQ�&KHVKLUH�(DVW��/RQJ�
PD\�LW�FRQWLQXH��

-RQDWKDQ�6DYDJH�LV�D�5HDGHU�LQ�(GXFDWLRQ�DW�0DQFKHVWHU�
0HWURSROLWDQ�8QLYHUVLW\�DQG�0DQDJLQJ�'LUHFWRU�RI�8&DQ�3OD\��D�
OHDGLQJ�VXSSOLHU�RI�PXVLF��DXGLR�DQG�YLGHR�HTXLSPHQW�WR�VFKRROV�
DQG�FROOHJHV�

M�VDYDJH#PPX�DF�XN

/($'(56+,3�	�0$1$*(0(17�_�7KH�/RYH�0XVLF�7UXVW��)RU�VFKRROV��E\�VFKRROV�ÕBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

2Q�WKH���WK�-XO\�WKLV�\HDU��WKH�/RYH�0XVLF�7UXVW�
FHOHEUDWHG�WKH�HQG�RI�LWV�êUVW�\HDU�LQ�VW\OH�DW�
*DZVZRUWK�+DOO��QHDU�0DFFOHVêHOG��ZLWK�D�WUXO\�
VHQVDWLRQDO�PXVLF�êOOHG�GD\���<RXQJ�PXVLFLDQV�IURP�
DFURVV�&KHVKLUH�(DVW�HPEUDFHG�WKH�EHDXWLIXO�
VXUURXQGLQJV��JLYLQJ�LQVSLULQJ��V\PSDWKHWLF��MR\IXO��
DQG�XSOLIWLQJ�SHUIRUPDQFHV�WKURXJKRXW�WKH�GD\�LQ�
WKUHH�FRQFHUWV��

7KLV�HYHQW�PDUNHG�DQ�H[SORVLYH�êQDOH�WR�WKH�êUVW�
\HDU�RI�7KH�/RYH�0XVLF�7UXVWÍV�RSHUDWLRQ��3ODQV�
DUH�ZHOO�DKHDG�IRU�WKH�QH[W�\HDU��DQG�WKH�RQH�DIWHU�
WKDW��/LNH�HYHU\�RUJDQLVDWLRQ��WKHUH�DUH�FKDOOHQJHV�
DKHDG��/LNH�PDQ\�PXVLF�HGXFDWLRQ�KXEV��ZH�DUH�VWLOO�
DZDLWLQJ�QHZV�DERXW�IXWXUH�$UWV�&RXQFLO�(QJODQG�
�$&(��IXQGLQJ�VWUHDPV��+RZHYHU��WKH�/RYH�0XVLF�
7UXVW�LV�ZRUNLQJ�KDUG�WR�EULQJ�LQ�DOWHUQDWLYH�IXQGLQJ�
UHYHQXH�WKURXJK�LWV�RZQ�VHUYLFH�GHOLYHU\�DQG�RWKHU�
IXQG�UDLVLQJ�DFWLYLWLHV��

$V�ZH�NQRZ��PXVLF�HGXFDWLRQ�LV�JRLQJ�WKURXJK�D�
VLJQLêFDQW�SHULRG�RI�UHVWUXFWXULQJ�DFURVV�WKH�8.��
0XFK�RI�WKLV�KDV�EHHQ�GULYHQ�E\�SROLWLFDO�IDFWRUV��
PDQ\�RI�ZKLFK�KDYH��SHUKDSV�LQGLUHFWO\��TXHVWLRQHG�
WKH�SRVLWLRQ�RI�PXVLF�HGXFDWLRQ�DV�D�FHQWUDO�SDUW�RI�
HYHU\�\RXQJ�SHRSOHÍV�IRUPDO�VFKRROLQJ��7KH�/RYH�
0XVLF�7UXVW�KDV�DQ�DOWHUQDWLYH�YLVLRQ��,W�EHOLHYHV�
WKDW�WKH�EHVW�RSSRUWXQLW\�IRU�HYHU\�FKLOG�WR�UHFHLYH�
D�TXDOLW\�PXVLF�HGXFDWLRQDO�H[SHULHQFH�LV�ZKHQ�LW�LV�
VLWXDWHG�ZLWKLQ�VFKRROV��DQG�GHOLYHUHG�E\�VFKRROV��
WKHPVHOYHV��$W�HYHU\�OHYHO�RI�WKH�RUJDQLVDWLRQ��
LW�LV�VHHNLQJ�WR�HPSRZHU�VFKRROV�WR�GHOLYHU�DQ�
RXWVWDQGLQJ�PXVLF�HGXFDWLRQ�IRU�DOO�WKHLU�SXSLOV��

:KHUH�WKH�/RYH�0XVLF�7UXVW�KDV�OHG�RYHU�WKH�
ODVW�FRXSOH�RI�\HDUV��,�GR�EHOLHYH�WKDW�RWKHUV�ZLOO�
IROORZ��3ULYDWH��SURêW�PDNLQJ�FRPSDQLHV�ZLOO�VHHN�
WR�GRPLQDWH�PXVLF�HGXFDWLRQ�VHUYLFHV�LQ�WKH�\HDUV�
WR�FRPH��5DQGRP�RQH�RII�ZRUNVKRSV��VKRUW�WHUP�
SURMHFWV��KLW�DQG�UXQ�SHUIRUPDQFHV�DQG�WKH�OLNH�PD\�
FDSWXUH�WKH�FKLOGÍV�LQWHUHVW�IRU�D�VKRUW�ZKLOH�EXW�WKH�

VKRUW�WHUPLVP�DQG�SURêWHHULQJ�WKDW�DSSURDFKHV�
OLNH�WKLV�RIIHU�PXVW�EH�VHHQ�IRU�ZKDW�WKH\�DUH�
DQG�UHVLVWHG��7KH\�DUH�QR�UHSODFHPHQW�IRU�WKH�
VXVWDLQHG�TXDOLW\�RI�PXVLF�HGXFDWLRQ�WKDW�VFKRROV�
FDQ�SURYLGH�WKURXJK�D�ZHOO�GHVLJQHG�FXUULFXOXP�
DQG�LQVWUXPHQWDO�SURJUDPPH��

0XVLF�HGXFDWLRQ�LV�WRR�LPSRUWDQW�WR�EH�SULYDWLVHG��
:KLOVW�SULYDWH�FRPSDQLHV�ZRUNLQJ�LQ�WKLV�DUHD�
FDQ�XVHIXOO\�HQKDQFH�WKH�FRUH�DFWLYLWLHV�RI�PXVLF�
HGXFDWLRQ�KXEV�DQG�WKHLU�SXEOLF�IXQGLQJ��WKH\�
FDQQRW�DQG�VKRXOG�QRW�UHSODFH�WKHP��$V�SDUW�RI�
WKHLU�FRUH�HGXFDWLRQDO�H[SHULHQFH��HYHU\�FKLOG�
KDV�WKH�ULJKW�WR�D�V\VWHPDWLF��GHYHORSPHQWDO�DQG�
FRKHUHQW�PXVLF�HGXFDWLRQ��,Q�P\�YLHZ�WKLV�PXVW�
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